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EO 11652: N/A 
TAGS: EFIN, AFSP, Cl 

SUBJECT: DEVALUATION OF EXCHANGE RATE 
REF: SANTIAGO 4831 

1. EFFECTIVE AUGUST 27 CENTRAL BANK DEVALUED BANKERS RATE 
FROM 900 TO 930 ESCUDOS PER DOLLAR AND BROKERS RATE FROM 
970 TO 990 ESCUDOS PER DOLLAR. 

2. DEVALUATION IS 3.3 PERCENT FOR BANKERS RATE AND 2.1 
PERCENT FOR BROKERS RATE; NOMINAL DIFFERENCE BETWEEN TWO 
IS NOW 6.5 PERCENT. 

3. COMMENT: FOR PAST FEW MONTHS BLACK MARKET RATE 
HAS BEEN CONSISTENTLY 15 TO 20 PERCENT ABOVE NOMINAL 
BROKERS RATE AND ABOUT 1 TO 5 PERCENT ABOVE EFFECTIVE RATE 
INCLUDING TAXES AND COMMISSIONS. ALTHOUGH BLACK MARKET RATE 
NOT NECESSARILY DIRECTLY RELATED TO REALISTIC VALUE OF 
ESCUDO, CONSENSUS OF BANKER CONTACTS IS THAT ESCUDO NOW 
OVERVALUED BY ABOUT 10 PERCENT. 
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